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This annual value limit applies to ship-
ments to the same ultimate consignee
even though the shipments are made
through more than one intermediate
consignee. There is no restriction on
the number of orders that may be in-
cluded in a shipment, except that the
annual value limit per ECCN must not
be exceeded.

(3) orders where two or more LVS dollar
value limits apply. An order may include
commodities that are controlled under
more than one entry on the CCL. In
this case, the net value of the entire
order may exceed the LVS dollar value
for any single entry on the CCL. How-
ever, the net value of the commodities
controlled under each ECCN entry
shall not exceed the LVS dollar value
limit specified for that entry.

Example to paragraph (d)(3): An order in-
cludes commodities valued at $8,000. The
order consists of commodities controlled
under two ECCN entries, each having an LVS
value limit of $5000. Commodities in the
order controlled under one ECCN are valued
at $3,500 while those controlled under the
other ECCN are valued at $4,500. Since the
net value of the commodities controlled
under each entry falls within the LVS dollar
value limits applicable to that entry, the
order may be shipped under this License Ex-
ception.

(4) Prohibition against evasion of li-
cense requirements. Any activity involv-
ing the use of this License Exception to
evade license requirements is prohib-
ited. Such devices include, but are not
limited to, the splitting or structuring
of orders to meet applicable LVS dollar
value limits, as prohibited by para-
graphs (d)(1) (ii) and (iii) of this sec-
tion.

(5) Exports of encryption items. For
components or spare parts controlled
for ““EI’’ reasons under ECCN 5A002, ex-
ports under this License Exception
must be destined to support an item
previously authorized for export.

(e) Reexports. Commodities may be
reexported under this License Excep-
tion, provided that they could be ex-
ported from the United States to the
new country of destination under LVS.

(f) Reporting requirements. See §743.1 of
the EAR for reporting requirements for

§740.6

exports of certain commodities under
License Exception LVS.

[61 FR 64274, Dec. 4, 1996, as amended at 63
FR 2456, Jan. 15, 1998; 63 FR 50520, Sept. 22,
1998]

§740.4 Shipments to Country Group B
countries (GBS).

License Exception GBS authorizes
exports and reexports to Country
Group B (see Supplement No. 1 to part
740) of those commodities controlled to
the ultimate destination for national
security reasons only and identified by
‘“GBS—Yes” on the CCL. See §743.1 of
the EAR for reporting requirements for
exports of certain commodities under
License Exception GBS.

[63 FR 2456, Jan. 15, 1998]

§740.5 Civil end-users (CIV).

License Exception CIV authorizes ex-
ports and reexports controlled to the
ultimate destination for national secu-
rity reasons only and identified by
“ClIV—Yes’ on the CCL, provided the
items are destined to civil end-users
for civil end-uses in Country Group D:1,
except North Korea. (See Supplement
No. 1 to part 740.) CIV may not be used
for exports and reexports to military
end-users or to known military uses.
Such exports and reexports will con-
tinue to require a license. In addition
to conventional military activities,
military uses include any proliferation
activities described and prohibited by
part 744 of the EAR. A license is also
required for transfer to military end-
users or end-uses in eligible countries
of items exported under CIV. See §743.1
of the EAR for reporting requirements
for exports of certain commodities
under License Exception CIV.

[61 FR 64275, Dec. 4, 1996, as amended at 63
FR 2456, Jan. 15, 1998; 65 FR 38150, June 19,
2000]

§740.6 Technology and software under
restriction (TSR).

(a) Scope. License Exception TSR per-
mits exports and reexports of tech-
nology and software controlled to the
ultimate destination for national secu-
rity reasons only and identified by
“TSR—Yes” in entries on the CCL,
provided the software or technology is
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